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SUBJECT: RUPEES: JOINT PRESS STATEMENT 
" RUPEES JOINT PRESS STATEMENT 

"THE GOVERNMENT OF INDIA AND THE GOVERNMENT OF THE UNITED 
STATES OF AMERICA TODAY INITIALED AN AGREEMENT PROVIDING FOR THE 
DISPOSITION OF UNITED STATES HOLDINGS OF INDIAN RUPEES ACCUMU- 
LATED AS A RESULT OF US ECONOMIC ASSISTANCE PROGRAMS TO INDIA 
OVER THE LAST TWENTY YEARS. MR. M.G. KAUL, SECRETARY, 

DEPARTMENT OF ECONOMIC AFFAIRS, MINISTRY OF FINANCE, INITIALED 
FOR THE GOVERNMENT OF INDIA AND AMBASSADOR DANIEL P. MOYNIHAN 
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INITIALED FOR THE UNITED STATES OF AMERICA. 
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" UNDER THE TERMS OF THE AGREEMENT THE UNITED STATES WOULD 
GRANT 16,640 MILLION RUPEES TO THE GOVERNMENT OF INDIA 
TO BE USED BY INDIA TO HELP FINANCE MUTUALLY- AGREED UPON PROJECTS 
AND PROGRAMS DURING THE PERIOD OF INDIA'S FIFTH FIVE-YEAR PLAN. 

THE UNITED STATES WOULD RETAIN ABOUT 7,500 MILLION RUPEES 

(EXCLUDING COOLEY LOANS) TO FINANCE FUTURE UNITED STATES GOVERNMENT 

EXPENDITURES. 

"BEFORE THE AGREEMENT MAY BE SIGNED AND COME INTO EFFECT IT 
MUST LIE FOR REVIEW BEFORE APPROPRIATE COMMITTEES OF THE U.S. 

CONGRESS FOR A PERIOD OF TIME AND BE FINALLY APPROVED BY THE 
GOVERNMENT OF INDIA." 

COMMENT: THE GOI HAS REQUESTED US NOT TO RELEASE ANY DOCU- 
MENT UNTIL MINISTER OFFINANCE, CHAVAN, HAS ANNOUNCED THE 
AGREEMENT TO THE PARLIAMENT. THIS IS EXPECTED TO BE DONE AT 
12 NOON ON DECEMBER 13, LOCAL TIME. WE PRESUME THIS WILL CAUSE NO 
DIFFICULTIES SINCE DEPTWOULD NOT ISSUE THE STATEMENT UNTIL THE 
MORNING OF DECEMBER 13. WASHINGTON TIME, SEVERAL HOURS LATER. WE 
WILL CONFIRM INITIALING BY IMMEDIATE CABLE. 

FOR CONGENS: YOU SHOULD CONTINUE TO TAKE NO ACTION 
UNTIL WE NOTIFY YOU THAT THE RUPEE AGREEMENT HAS BEEN 
INITIALED. END COMMENT. 

MOYNIHAN 
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